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The front cover shows an image of Skellig
Michael, an island off the south west coast of
Ireland made up of fluvial and aeolian Old Red
Sandstone; It is a contemporary geological
analogue for what is now the Buchan oil field
reservoir, which was also uplifted and exposed
as an island for 30 to 40 million years during the
Lower Cretaceous period.

Jersey Oil and Gas (“JOG”) is a UK, independent,
North Sea focused, upstream oil and gas company,
delivering on a strategy of focused growth as part
of the energy transition.

Over the past three years the Company has aggregated a 100% owned
and operated, significant resource base in the heart of the Central North
Sea and has progressed development plans with an aim to ultimately
deliver a significant, low carbon, phased, oil hub development named
the Greater Buchan Area Development Project (GBA).

Scale

e 172 MMboe of 2C Resources
e 220 MMboe of high-graded exploration potential net to JOG
e Further upside from third party tie-back potential

Low Risk

36 years of production history in core asset
e Conventional platform development
e Modern 3D Seismic dataset covering the GBA
e Multiple export routes for both oil and gas
e Regional collaboration ongoing

Value

Core development assets have an NPV (Post tax] of USS1.1bn
e Project lifetime undiscounted pre-tax cash flows forecast to be in excess of USS6bn!
e Significant further value potential from high-graded GBA exploration portfolio
e Strong focus on a low carbon power from shore development concept

Quallty

Strong governance and leadership
e Empowered and agile decision making
e Shareholder value focused
e Disciplined approach to capital
e [eading Project Team with a wealth of industry experience

[l Economics derived from JOG's financial model built for Concept Select and therefore represent management
estimates.

The estimates assume an oil price of US$65/bbl, gas price of 46.2p/therm with both prices and costs escalated at 2%.
NPV discounted at 10%

View more online at jerseyoilandgas.com
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2020 HIGHLIGHTS

Coporate ____________JlPoject |

Strategic focus Building Momentum
e Asset acquisition e Formed highly capable Project Team
— 70% WI and Operatorship in P2170 e De-risked and defined 172 MMboe
from Equinor of 2C Resources
e Corporate Acquisition e Concept Select has delivered a
— Cieco V&C [12% WI in P2170 and detailed low-carbon development
tax losses) concept with highly attractive
economics

e Licensing Round Award
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CHAIRMAN'S STATEMENT

Core GBA Resources

172 vviooe

(2019: 124 MMboe)]

+39%

High Graded, Drill-Ready
Exploration Prospects

220 vwoer

Prolific GBA

5 Discovered Fields
8 Exploration Prospects
4 Operated Licences

* See pages 14/15 for details.

“ Another exceptional year for Jersey Oil and Gas. The
GBA has reached Concept Select, demonstrating a
highly attractive, large scale North Sea development.
With a partnering process initiated, we look forward to

another exciting year.”

Marcus Stanton
Non-Executive Chairman

Overview

During 2020 Jersey Oil and Gas

[("JOG") worked tirelessly to de-risk the
development of its North Sea licence
interests, thereby setting the foundations
for a very strong performance in the first
quarter of 2021.

A large part of our 2020 efforts

were spent advancing the Concept
Select phase of our 100% owned and
operated Greater Buchan Area (the
“GBA Development Project’], details of
which were announced in Q12021. This
demonstrated an economically robust
development plan through to first oil in
late 2025 made up of pre-tax cash flows
of USS6.4 billion, an NPV of USS1.7 billion
and an internal rate of return in excess
of 25%. These estimated economics
included a low carbon approach to

the development of the GBA, by way
of an electrified platform supplied

with electricity from shore. This has the
potential to be a first for the United
Kingdom sector of the North Sea and
one we are proud to advance.

Another important part of our work
undertaken in 2020, and announced in
Q1 2021, was an extensive review of our
Buchan contingent resources, based on
extensive dynamic reservoir modelling
of the Buchan field. This modelling

was based on all available subsurface
information which we successfully history
matched to production data going
back 36 years. This modelling, which
was independently peer reviewed,
demonstrated a significant uplift in our

earlier contingent resource estimates.
The resulting volumes for the Buchan
Qil field and the J2 and Verbier ol
discoveries [which we refer to as the
GBA core volumes), are now forecast to
be 162 million stock tank barrels (‘“MMstb”)
or 172 million of barrels of oil equivalent
("MMboe"] including associated

gas (which excludes 18 MMboe of
discovered resources from the 100%
owned Buchan Andrew and Glenn
discoveries).

We were also pleased to announce the
results of a comprehensive subsurface
evaluation of our prospective resources,
P2170 (“Verbier Deep’], P2498 [“Wengen”
and “Cortina NE”), and P2497 (“Zermatt”).
Each of these prospects can be regarded
as drill ready and able to be tied back to
the GBA hub development in the event
of a discovery. This evaluation, which was
also subject to a peer review process,
resulted in combined prospective P50
resource volumes of approximately

220 MMboe. With these prospects in
close proximity to the planned GBA hub,
minimum economic volumes are at or
below the P90 volumes calculated by
JOG.

The year began with JOG acquiring an
additional 70% interest in Licence P2170
(“Verbier”] from Equinor UK Limited which
was followed later in the year by the
announcement of the acquisition of a
further 12% interest from Cieco V&C [UK]
Limited, which completed in Q2 2021,
thereby resulting in JOG owning 100% of
this licence which includes the Verbier
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oil discovery, some 6km from the Buchan
oil field.

Business Environment

Following the Covid-19 outbreak in the
first quarter of 2020, the Brent Crude oil
price fell to levels of around USS20 per
barrel. Since that time, the oil price has
recovered to its pre-Covid-19 levels and
at the time of this statement is trading

at approximately USS65 per barrel. We
continue to plan for first oil from the GBA
development to be in late 2025, with
many market commentators anticipating
long term oil prices of USS60 and above.
Such levels are substantially above our
current estimates for the lifecycle costs
for our GBA project, being approximately
in USS30 per barrel.

Shortly after the Covid-19 outbreak we
temporarily closed our London and
Jersey offices and put in place systems
under which the Board and employees
of the Company could work remotely.
We also took steps to ensure that our
staff maintained social contact with each
other through various remote activities.
I am pleased to report that this worked
well and, indeed, we increased the
number of employees working for the
Company over the course of the year.

Environmental, Social and

Corporate Governance

We fully support the UK Government's
commitment to net zero emissions by
2050 together with the various policy
initiatives being introduced by the Oil
and Gas Authority [*OGA’], in particular
the revised “OGA Strategy” announced
in Q1 2021, which sets out a range of
net zero obligations on the oil and gas
industry.

We adopt an active approach to
environmental, social and corporate
governance issues in all that we do,
ranging from the environment in which
our employees work through to the
effect of our North Sea development
activities. As part of this process, JOG

is planning to limit its Scope 1 CO»
emissions by powering the GBA platform
with electrical power emissions through
either a direct electricity supply from
shore, or participation in an industry
wide collaboration to electrify certain
areas of the central North Sea. This will
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avoid the requirement to install platform
based gas turbines, with a consequent,
and substantial, reduction in related CO;
emissions. We are working closely with
the OGA on this, who are fully supportive
of this approach.

A full statement on JOG's approach to
Environmental, Social and Corporate
Governance matters appears later in
this Annual Report, as does a Corporate
Governance Report.

People

During 2020, we hired additional staff
in order to progress the development
of the GBA. These talented industry
professionals bring many skills to JOG
ranging from experience of developing
other similar sized North Sea fields
through to expertise in health, safety,
environmental and social responsibility
matters. We welcome all of these
individuals to the Company.

As we progress beyond the Concept
Select phase of the GBA development, in
Q1 2021, and begin work on the Front End
Engineering Design of the project, the
number of additional staff required will
increase.

During 2020 we were also pleased to
announce the appointment of Dr Chris
Haynes, OBE, as an adviser to the Board.
Chris has extensive experience in the oil
and gas industry and is providing very
helpful strategic guidance and oversight
to our many work programmes.

In April 2021 we were also pleased

to announce the appointment of

Les Thomas to the Board as a Non-
Executive Director. Les has over 35 years'
experience in the oil and gas industry
and his wealth of experience, particularly
in the North Sea, will be of significant
value as we progress the development
of Greater Buchan Area.

Also in 2021, Frank Moxon was appointed
as the Senior Independent Director of
JOG, which is an increasingly important
role as we grow the Company.

Outlook

JOG has successfully progressed and
further de-risked the development of
the GBA during 2020. With increased
ownership of acreage within the GBA
via two acquisitions, a successful

licence round award, the completion

of the Concept Select phase and the
significant uplift in our estimates of

our GBA resources, we view the GBA
development as one of the most exciting
developments in the North Sea and one
with the potential to deliver significant
value to shareholders.

There are substantial costs to be incurred
in taking the GBA development through
to first oil, which will require additional
funding. However we are confident that
this project, by virtue of its size, location
and low carbon, electrically powered
credentials, will be of interest to many
industry participants. We formally
launched a farm out process in Q12021 in
addition to raising approximately £16.6m
(gross] of new equity capital, which will
enable us to maintain our plans for first ol
in 2025 and provide the Company with
financial flexibility as we negotiate with
prospective farm in partners. We look
forward to updating shareholders as this
process proceeds.

On behalf of the Board, | would like to
thank all of our employees, both old and
new, for the continuing hard work that is
being put into the development of the
GBA, particularly as we have all had to
adapt to working remotely.

As always, | also would also thank our
shareholders for their continuing support
and welcome our new shareholders into
this exciting and low carbon project.

Marcus Stanton
Non-Executive Chairman
5 May 2021
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Core GBA Development

c. $6.4bn

Pre-tax free cash flow

Project Value*

USS$S1.7bn

Pre-tax NPV(10%)

Project Payback

<3 Years

“ Our GBA project will be a major new area hub
development that has scale and upside potential,
highly attractive economics and industry leading low
carbon emissions utilising platform electrification as our
preferred development concept.”

Andrew Benitz
Chief Executive Officer

Overview

2020 has been an important year

of consolidation for the planned
development of the Company's Greater
Buchan Area (GBA]. Having matured our
understanding of the subsurface we have
now selected our preferred development
concept - a low carbon, fully electrified
fixed platform located over the Buchan
oil field. In parallel, the Company has
positioned itself with operatorship

and complete ownership of the GBA
acreage putting JOG in an advantageous
position ahead of the Company’s much
anticipated farm-out process which was
launched in March 2021 in order to attract
an industry partner to join us in unlocking
the considerable value that exists within
the GBA.

Subsurface

The subsurface evaluation undertaken
with the benefit of the recently acquired
PGS 3D broadband seismic data has
resulted in the validation and furthering
of our understanding of the existing
discovered and prospective resource
potential.

The Buchan static model was built by
Rockflow Resources Ltd (Rockflow) and
as part of their deliverables, P90, P50
and P10 static models were provided
to Schlumberger UK Qilfield Plc
(Schlumberger] in order to undertake
history matching with the 36 years of
historic Buchan production data. The
history matched models were then
used to generate production forecasts
based on subsurface development plans

reflecting different producer and water
injection well counts. The subsurface
development plans used for these
production forecasts, combined with
economic modelling, provide the basis
for the final concept selection.

The initial core development will
comprise Buchan, J2 [now recognised as
being structurally separated into J2 West
and J2 East) and Verbier (now recognised
as being structurally separated into
Verbier West and Verbier East] with a
combined 2C resource of 172 million
barrels of oil equivalent (‘MMboe”). This
includes a significant increase in our 2C
contingent resource estimate for the
Buchan ail field to 132 MMboe.

Evaluation of the prospective resource
potential has not only validated

existing prospectivity but identified a
volumetrically material new prospect in
Wengen. Of the prospective resource
inventory, four of the identified prospects
have been matured to drill-ready status:
Verbier Deep, Wengen, Cortina NE
(J64] and Zermatt with a combined
prospective resource in excess of

200 MMboe.

An assessment has been performed
to determine the optimum drilling
sequence of these various exploration
prospects, resulting in the following
sequence (subject to funding].

e Wengen - Q2 2023
e Cortina NE — Q2 2023

Analysis shows that in a P50 resource
success case, each exploration prospect
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offers a highly economic tie-back
opportunity to the GBA development.
A successful outcome at either of the
Wengen or Cortina prospects has been
shown to offer the potential to extend
the GBA Development Project’s plateau
production period into the mid- to late-
2030s with enhanced economics.

Summary of Concept Select
Findings

Delivering Concept Select has been a
comprehensive work effort led by our
project team requiring over 14,000 JOG
hours and 18,000 contractor hours. In
early 2020, JOG completed an Appraise
Phase assessment of the various
development options for the GBA. This
option screening phase concluded that
development of the GBA's resources via
a fixed production platform located at
the Buchan field, offered the optimum
solution when considering environmental
factors, safety issues, technical feasibility,
execution risk, schedule, capital and
operating costs, project economics,
availability and operability.

Subsequently, the Company has
progressed this development option
through the Concept Select Phase, with
work commencing in April 2020. The
objective of this Select Phase was to
deliver a single, economically acceptable
concept to develop the GBA in order to
take the project forward into the Define
Phase.
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The selected concept for the GBA
Development is planned to be executed
in three Phases. Phase 1 will deliver a
single integrated wellhead, production,
utilities and quarters (WPUQ)] platform
located at the Buchan ail field. The facility
will be normally manned. The Buchan
wells will be drilled utilising a heavy-
duty jack-up (HDJU] rig located over a

12 slot well bay. The Phase 1 facilities will
be designed to accommodate Phase

2 and Phase 3 of the development.
Phase 2 will develop the J2 West, J2

East and Verbier East oil discoveries via

a subsea tie-back to the GBA platform.
Phase 3 will develop the Verbier West oil
discovery via connection to the Phase 2
subsea infrastructure. Production from the
reservoir will be supported by injection
of both produced water and seawater
and enhanced by the use of electric
submersible pumps (ESP). Field life is
anticipated to be 31 years.

The Buchan location benefits from
proximity to existing export infrastructure
for both oil and gas. Selection of the final
oil and gas export routes will be subject
to a detailed commercial dialogue
through formal requests for service
issued in February 2021. It is scheduled
that this work will be completed to
inform FEED (Front End Engineering and
Design), currently planned to take place
later this year.

GBA's Compelling Economics'
Our Concept Select findings have
yielded some encouraging economic
estimates. Our management estimates
show the GBA to be a significantly cash
generative asset, with the first full year
of production expected to generate
USS840 million in EBITDA. Expected

pre tax free cash flow for the core
discovered volumes is estimated to be
in excess of USS6 billion and this has the
potential to double on the back of near
field exploration success.

Cost estimates for each phase have been
prepared in accordance with the detailed
work break down structures for Phase

1, 2 and 3. CAPEX costs for Phase 1are
estimated to be approximately £1 billion.
Operating costs during plateau production
are estimated at US$8/boe to USS9/boe,
with a payback period estimated at under
3 years. Plateau production is estimated
for more than 3 years. Total project costs
based on current day values are estimated
to be approximately USS30/boe. Power
from Shore is our preferred development
concept, and our economics are based
off this assumption.

Electrification

In line with the UK Government's net zero
strategy and policies, JOG recognises
the need for a low carbon power
solution and has an aspiration to deliver
production from the GBA Development
Project at an industry-leading carbon
intensity level. Accordingly, options have
been assessed that offer the opportunity
to eliminate carbon dioxide emissions

1 Economics derived from JOG's financial model built for Concept Select and therefore represent management estimates.

The estimates assume an oil price of USS65/bbl, gas price of 46.2p/therm with both prices and costs escalated at 2%.
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associated with power generation on the
planned production facility. Economics
have been run based on the provision of
power from the UK national grid via the
installation of a subsea cable to shore.

The provision of power from shore

offers the opportunity to reduce CAPEX
and OPEX due to the removal of certain
utility systems and a resulting lower
maintenance burden although such
reductions are offset by the cost of the
grid connection and subsea cable and the
in-service purchase price of electricity.

A “Net Zero” solution for the GBA
Development Project is economically
attractive, despite a ‘Green Premium’
compared to the conventional case
utilising gas turbines.

Overall carbon emissions from the GBA
with platform electrification are estimated
to be less than kg/boe. This compares
to estimated carbon emissions from the
GBA development using gas turbines of
13kg/boe, which is less than the UKCS
average of approximately 20kg/boe.

The forecast economic outturn for the
power from shore case relative to the
conventional gas turbine case is based
on current UK Government carbon tax
forecasts up to 2030 and the cost of
sourcing power from the UK. Based on
these assumptions, the “Green Premium”
results in a project NPV reduction of
approximately 8%.

The GBA is optimally located in the
heart of the UK Central North Sea

such that there is credible potential

for JOG to be an enabler for regional
electrification. Collaboration with other
regional operators could reduce overall
capital costs associated with the cable
infrastructure. Additionally, early stage
engagement with infrastructure funds has
indicated that there is potential interest
in financing the capital costs in return
for future tariff payments. The Company
continues to progress studies that may
lead to electrification costs reducing in
line with conventional power solutions.

Regional hub potential
Collaborative studies conducted in
parallel with the GBA Concept Select
Phase, have identified the potential for
significant synergies with neighbouring,
third-party discovered resources. The
production of such resources through
the GBA facility offers the potential for
both parties to realise reductions in
development costs and OPEX costs
offering the potential to increase
incremental recovery of oil from the GBA
and neighbouring discoveries.

Schedule

JOG's detailed planning and schedule for
delivering first is currently targeting late
Q3 2025. Key milestones in achieving this
first oil date include:

e Concept Select Report finalised - Q1
2021

e Commit to FEED - Q3 2021

e Field investment decision (FID] - Q3
2022

e First oil - Q3 2025

Licensing activity

During the year JOG acquired
operatorship of, and increased its equity
in, Licence P2170 to 100% having acquired
70% from Equinor UK Ltd in April 2021 and
more recently, acquired the remaining
12% through the corporate acquisition of
CIECO V&C [UK] Limited. Details relating to
the acquisitions can be found in note 19 of
the Consolidated Financial Statements.

In September 2020, JOG was awarded a
100% working interest in, and operatorship
of, part-block 20/5e in the Oil & Gas
Authority’s ("OGA’s") 32nd Offshore
Licensing Round. Part-block 20/5e has
been incorporated into our existing
Licence P2498 and is located within the
GBA development acreage and contains
an extension of the J2 oil discovery.

These acquisitions serve to increase
JOG's discovered resources, add material
value and increase our exposure to
additional exploration potential.

Effective 30 November, JOG made a
discretionary partial relinquishment of
P2170, retaining the prospective areas and
realising a significant saving in licence fees.
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Environmental, Social and
Corporate Governance (“ESG”)

Considerations

It is the Company’s ambition to be

a market differentiator in emissions
accountability and management. To
ensure meaningful carbon commitments,
JOG has been working with ITPEnergised,
a leading environmental consultancy,

to set specific targets based on a
quantifiable baseline. The defined action
plan is to be underpinned by our Carbon
Policy. This Policy communicates the
Company’s emissions intensity targets and
reporting boundaries looking forward.

Furthermore, JOG has undertaken
analysis of the requirements of the
Taskforce for Climate-Related Financial
Disclosures (TCFD] and plans to

report its disclosures in line with the
recommendations of the TCFD from 2021.

As a proud signatory of the UN Global
Compact, JOG continues to align itself
with the philosophy of the Compact’s
Ten Principles in the areas of Human
Rights, Labour, Environment and Anti-
Corruption. Details of JOG's actions to
integrate the Global Compact and its
Principle’s into the Company’s strategy,
culture and daily operations are outlined
in our inaugural Sustainability report
included within this annual report.

Acquisition Strategy

2020 saw oil prices hit recent unexpected
lows and the shock of supply conflicts,
demand slump as a result of the Covid-19
pandemic and diminished investor
sentiment challenged our industry to

its limit. Nevertheless, despite global
economic havoc, demand for oil, on an
annual basis fell by approximately only
6%. Ol prices have recovered following
news of a Covid-19 vaccine during
November 2020. This recovery has led

to a re-emergence of deal activity across
the North Sea, with the announcement of
several transactions in the early weeks of
2021. As we have approached completion
of our Concept Select phase for the GBA
Development Project, JOG's priority has
been focused on its core asset base and
the launch of the farm-out process.

As mentioned above, JOG announced
two acquisitions during 2020, successfully
increasing its working interest in Licence
P2170 from 18% to full control and a

100% working interest. The acquisition of
Equinor UK Limited’s 70% working interest
Was an asset acquisition, with certain
future milestone contingent and royalty
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payments. The acquisition of CIECO V&C
(UK] Ltd. which was completed in Q2
2021 was a corporate acquisition, which
included CIECO's 12% working interest

in Licence P2170 and approximately

£15 million of tax loses. Consideration
comprised a modest upfront payment
and certain future milestone contingent
payments. JOG remains active in

its pursuit of accretive acquisition
opportunities and we have seen a
significant uplift in deal activity across the
North Sea during 2021.

Financial Review

JOG's cash position was approximately
£5.1 million as of 31 December 2020. As an
oil and gas exploration and development
company, JOG generated no production
revenue during the year. We received

a small amount of interest on our cash
deposits.

The loss for the year, before and after
tax, was £2.8 million {2019 Year End:

£2.1 million]. Our main expenditure during
the year related to the Concept Select
work on our GBA project.

Post year end, we were pleased to
announce an oversubscribed equity
placing and a directors’ subscription

in addition to an offer for subscription
for existing shareholders, raising gross
proceed of approximately £16.6 million.
The net proceeds from the fundraising,
together with the Company’s existing
cash reserves, will be used to strengthen
the Company’s balance sheet ahead of
anticipated commercial negotiations for
the GBA development project during
the farm-out process and to maintain
momentum and ensure that time and
funding pressures do not interfere in
the efficient delivery of the overall
project. Costs for the next stages of the
GBA development project will include
surveys, license fees, pre-FEED and FEED
work and project management.

Summary and outlook

JOG is delivering on a strategy of
focused growth having successfully
aggregated a significant portfolio

of discovered resources in the GBA,
together with significant exploration
upside. We have assembled an
industry leading, multidisciplinary team
of specialists who have delivered a
significant upgrade in discovered and
prospective resources and selected the
optimum development concept.

Having completed our Concept Select
work, we will be submitting for approval

to the OGA a report summarising the
Company’s findings by 31st July 2021, in
compliance with JOG's commitment
under the P2498 licence. Work continues
apace with respect to the issuance of
tenders for marine surveys to support
the Environmental Statement required for
the Field Development Plan. Tendering
processes for the provision of FEED
engineering services is also underway.
JOG is currently working towards

being ready to enter the FEED phase

of the GBA project in Q3 2021, with FID
(Final Investment Decision] currently
anticipated for late H2 2022.

With the Concept Select Report finalised,
JOG has now launched its farm-out
process to seek to secure an industry
partner for the GBA Development Project.
JOG's Board anticipates that this will

be well received by the industry as an
exciting investment opportunity, in light
of its scale, economics and low carbon
production approach.

Oil prices have recovered strongly from
the lows witnessed during 2020. JOG
expects a significant supply crunch from
global under investment in upstream
projects, which can be expected to lead
to further oil price increases favourably
timed for our development.

I'would like to express my thanks to

all our team and everyone involved

in our GBA project, who have worked
tirelessly throughout the Covid-19
pandemic to ensure ongoing progress.
The GBA Development Project will be
a major investment for the UK, create
many jobs and ultimately produce a
vital domestically sourced and low
COz supply of energy. Our shareholder
support is continually appreciated, and it
is only through their investment that we
can achieve our plans.

Andrew Benitz
Chief Executive Officer

5 May 2021
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Business Review and Future
Activities

The principal activity of the Company is
that of an upstream oil and gas business
in the United Kingdom. The Company is
a public limited company incorporated
in England and Wales [company number
07503957] and is quoted in London on
the AIM market of the London Stock
Exchange ["AIM"] under the designation
JOG. The Company is required by

the Companies Act 2006 to set out in
this report a review of the business

of the Group during the year ended

31 December 2020 and the position of
the Group at the end of the year, as well
as the principal risks and uncertainties
facing the Group. The information that
fulfils these requirements, including
discussion of the business and future
developments, is set out in the Chief
Executive Officer's Report, the Chairman’s
Statement and the Strategic Report.
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The Greater Buchan Area [(GBAJ: the four
licences that make up JOG's interest in
the GBA and form our Core Area include
Licence P2498 (the Buchan Blocks),
Licence P2170, which includes the Verbier
discovery and significant upside potential
from 4 drill- ready prospects, Licence
P2497 (Zermatt) and Licence P2499
[Glenn] representing the Company’s very
significant resource base.

During the year the Company maintained
its focus on its Core Area Strategy, with
intense focus on the delivery of Concept
Select for the GBA. Closely integrated
into the focus on the core GBA area has
been the pursuit and execution of both
an asset and corporate acquisition to
deliver JOG 100% ownership of the GBA.
This strategic approach of attention to
the Concept Select together with the
acquisitions of the residual third-party
interests in P2170 from Equinor and Cieco
are aimed at ultimately delivering strong
shareholder returns. In October 2020

we published a technical presentation
on the Buchan Field and in December
2020 further information was provided
on the exploration upside including
details of four drill ready prospects,
including Wengen, Verbier Deep,
Cortina and Zermatt, with a combined
recoverable resource potential in excess
of 200 MMboe.
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Highlights of 2020

o
Strategic focus — Delivered 100% control across all of Building Momentum
the GBA e Formed highly capable Project Team;
* Assetacquisition - 70% Wl and Operatorship in P2170 e De-risked and defined 172 MMboe of 2C Resources; and

from Equinor; ) :
e Concept Select has delivered a detailed low-carbon

¢ Corporate Acquisition — Cieco V&C [12% W1in P2170 and development concept with highly attractive economics.
tax losses); and

e Licensing Round Award — 32nd Round — Part-Block 20/5e
(within the GBA acreage).

Post Year End Developments

Announced key

concept select Launch of the Placing and Completion of CIECO
findings farm-out process subscription V&C acquisition

(%]
S
o
~~
(1]
g,
0
P
(1)
T
o
-

Uplift in Contingent Launched farm-out process Concluded a Placing and Concluded acquisition of
Resources estimates for the Offer for Subscription Cieco V&C with a 12% WI

Seeking an aligned partner
core GBA to 172 MMboe - - > in P2170 and associated tax

to join the project and Oversubscribed and raised I fe £l
Selected Concept of a provide material funding £16.6 million strengthening Osses of €. £15m
3 Phase, low- carbon, our balance sheet Final acquisition of 2020

: ) o .

conventional platform Strong institutional support Qel|vered 100% working

development interests across ALL of our
licence interests in the GBA
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The Company has re-focused its two-
pronged approach to its strategy during
the year. The main focus has been a core
area strategy, on the area surrounding
our principal assets, UK licences P2170,
P2497, P2498 and P2499 (collectively
known as the Greater Buchan Area

-GBA] to create and increase value in the
licences and surrounding areas through
the concept select phase of the GBA
development. The second strategic
focus has been the pursuit and execution
of asset acquisitions in the UK North Sea
area. Both approaches are aimed to
deliver strong shareholder returns. The
strategic focus for the coming period is
to continue building momentum in the
GBA development, at the same time as
seeking an aligned industry partner.

The Greater Buchan Area:

We have concentrated our efforts

on consolidating our position in the
GBA and this approach has resulted in
a strengthening of our asset base in
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the P2170 Licence area, in which we
now hold 100% interest, through the
timely acquisition of the interests of
Equinor and Cieco. We now hold an
excellent portfolio of assets including
development and exploration
opportunities in a core area of interest.

UK North Sea Growth Through
Acquisitions:

Since JOG's inception, there has been
a clear additional focus on acquisition
opportunities. Through participation
in over fifty different processes,

JOG has evaluated a significant
number of business opportunities.
The Company's process begins with
a technical evaluation. Subject to

a positive technical assessment of
the merits of the opportunity, it is
then assessed commercially. The
Company’s approach is to ensure
there is a balance in the risk / reward
outlook of an opportunity and, as such,
many of the opportunities assessed
have not passed our combination

of technical and/or commercial
evaluations. For those opportunities
that have progressed, most were

within competitive processes. We have
maintained our discipline relative to our
technical and commercial assessments,
including our in-house views of the
macro environment [commodity prices,
FX risk and other macro considerations
pertaining to the UK North Sea].

While this prudent approach resulted

in our being outbid on a number

of opportunities, this discipline has
ensured that we have not bought
production at prices subsequently likely
to be proved uncommercial. We intend
to continue to maintain a watching brief
on potential acquisitions but our main
focus is the <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>